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(A motion that
nominations be closed
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seconded by Michelle
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Christiani Leon
respectively. The
motion was carried.)

(Officers were elected
unopposed)

(A motion that
nominations be closed
was moved and
seconded by Luvina
Simeon and Eudovia
St Helen respectively.
The motion was
carried.)

(Officers were elected
unopposed)

(Nominations
were closed on a
motion moved and
seconded by Bruno
Charlery and Jane
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respectively. The
motion was
carried.)

(223
votes)
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LOOKING FORWARD

Sustainability is a journey that must be shared. We are better together!

______________________________
Francillia Brown
Treasurer
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TABLE 1: LOAN APPLICATION BY CATEGORY

CATEGORY No. of Loans

2017 2018

TOTAL 2264 4318
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TABLE 2: LOANS APPROVED

CATEGORY NUMBER % OF

APPROVED

LOANS

AMOUNT % OF TOTAL

AMOUNT

APPROVED

TOTAL 4262 100% $40,977,765.59 100%
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LABORIE CO-OPERATIVE CREDIT UNION LIMITED
Exhibit IStatement of Financial Position

As At December 31st, 2018
(Reported in Eastern Caribbean Dollars with Prior Year Comparatives)

20172018Reference

Assets
$5,987,149$7,706,240Exhibit IV  Cash & cash equivalents

1,153,1301,155,691Note 08Investment securities, available for sale
2,031,8671,729,687Note 06Accounts receivable, net of allowance for impairment

206,61780,728Note 07Land, available for sale
17,643,02425,465,316Note 08Investment securities, held to maturity

128,297,682144,128,067Note 09Members' loans & advances, net of allowance for impairment
14,60414,604Deferred equipment cost

4,316,3784,386,828Note 10Property, plant & equipment, net of accumulated depreciation

$159,650,451$184,667,161   Total assets

Liabilities
$234,372$520,074Note 11Accounts payable & accruals

50,531,32659,645,772Note 12Members' fixed deposits
25,562,27729,675,866Note 13Members' regular deposits
54,810,60559,405,674Note 14Members' special savings

0648,344Note 15Long-term Debt 

$131,138,580$149,895,730   Total liabilities

$28,511,871$34,771,431   Net assets (deficiency)

Represented by:
Members' equity

$7,335,708$9,670,207Exhibit III   Share capital

8,349,6039,838,641Exhibit III   Reserves & funds

12,826,56015,262,583Exhibit III   Retained earnings

$28,511,871$34,771,431   Members' equity

Approved by the Board of Directors For release on:

Wednesday February 27th, 2019

President
Paul Sammy

SecretaryTreasurer
Denver ChquotFrancillia Browne

The attached notes are an integral part of these financial statements
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LABORIE CO-OPERATIVE CREDIT UNION LIMITED
Exhibit IIStatement of Comprehensive Income

For the Year Ended December 31 st, 2018
(Reported in Eastern Caribbean Dollars with Prior Year Comparatives)

20172018Reference

Revenue
$11,785,219$12,239,871Members' loan interest

554,240772,291Investment interest
12,339,45913,012,162

Interest expense
16,64321,015Bank charges & interest

2,234,2432,204,243Members' fixed deposit interest
1,861,0881,989,974Members' deposits & special savings interest
4,111,9744,215,232

8,227,4858,796,930Net interest income

Administrative expenses
47,56841,153Annual general meeting (AGM)
32,24449,262Special events
29,80230,144Audit

187,63888,979Allowance for loan impairment (recoveries)
3,4770Property tax

347,687398,190CUNA insurance
62,63557,317Insurance

241,816262,370Note 10Depreciation
55,49551,510Donation

220,500238,500Note 17Lease
67,848104,266Advertisement & promotions

(919,913)(261,672)Note 19Allowance for investment impairment (recoveries)
28,92017,632Legal fees & professional
75,00075,000League dues

126,525128,788Office supplies & stationery
28,50028,500Honorarium

128,325212,342Repairs & maintenance
1,457,2621,535,064Note 18Salaries, wages & costs

40,60745,638Appreciation
13,00812,293Board of directors

050,000Vieux Fort Office relocation expense
119,851124,550Security
138,394122,855Education & training

30,76833,944Member relations
211,117238,031Utilities

2,775,0743,684,656

5,452,4115,112,274Operating income before other income

Other income (expense)
12,72311,973Loan processing, photocopies & service fees
10,1009,500Dividends

185,130197,926Commissions
50,42751,778Other income

0(7,101)Other expense
258,380264,076

$5,710,791$5,376,350Exhibit IVComprehensive income

The attached notes are an integral part of these financial statements



LABORIE CO-OPERATIVE CREDIT UNION LIMITED
Exhibit IIIStatement of Changes in Equity

Page 1 of 2For the Year Ended December 31 st, 2018
(Reported in Eastern Caribbean Dollars with Prior Year Comparatives)

20172018Reference

Share capital
$6,213,760$7,335,708Balance, opening

1,460,8742,523,918Additions
7,674,6349,859,626
(338,926)(189,419)Withdrawals

$7,335,708$9,670,207Exhibit IBalance, closing

1,467,1421,934,041Outstanding shares at $5.00 per share

Reserves & funds
Revaluation reserve

$592,985$592,985Balance, opening

00Comprehensive income appropriation – 0.0%
00Other

592,985592,985
0(125,930)Reductions

$592,985$467,055Balance, closing

Statutory reserve
$6,102,508$7,540,951Balance, opening

1,427,6981,344,088Exhibit III/2Comprehensive income appropriation – 25.0%
10,7458,996Entrance fees

7,540,9518,894,035
00Reductions

$7,540,951$8,894,035Balance, closing

Employment benefit fund
$159,930$215,667Balance, opening

171,324268,818Exhibit III/2Comprehensive income appropriation – 3.0%
00Other

331,254484,484
(115,587)(6,933)Reductions
$215,667$477,551Balance, closing

Total reserves & funds
$6,855,423$8,349,603Balance, opening

1,599,0211,612,905Comprehensive income appropriations
10,7458,996Entrance fees

8,465,1909,971,504
(115,587)(132,863)Reductions

$8,349,603$9,838,641Exhibit IBalance, closing

The attached notes are an integral part of these financial statements



LABORIE CO-OPERATIVE CREDIT UNION LIMITED
Exhibit IIIStatement of Changes in Equity

Page 2 of 2For the Year Ended December 31 st, 2018
(Reported in Eastern Caribbean Dollars with Prior Year Comparatives)

20172018Reference

Retained earnings
$5,710,791$5,376,350Exhibit IIComprehensive income

Appropriations, dividends & patronage refunds
1,427,6981,344,088Exhibit III/1Statutory reserve – 25.0% of comprehensive income

171,324268,818Exhibit III/1Employment benefit fund – 5.0% (2017 - 3.0%) of comprehensive income
891,2781,327,422Dividends & patronage refunds

2,490,2992,940,327Total appropriations

3,220,4922,436,023Comprehensive income after appropriations

9,606,06912,826,560Retained earnings, beginning, as previously reported

00Prior period adjustments

9,606,06912,826,560Retained earnings, beginning, as restated

$12,826,560$15,262,583Exhibit IRetained earnings, ending

The attached notes are an integral part of these financial statements



LABORIE CO-OPERATIVE CREDIT UNION LIMITED
Exhibit IVStatement of Cash Flows

For the Year Ended December 31 st, 2018
(Reported in Eastern Caribbean Dollars with Prior Year Comparatives)

20172018Reference

Cash flows from operation activities
$5,710,791$5,376,350Exhibit IIComprehensive income

Adjustments for non-cash items
241,816262,370Note 10Depreciation

5,952,6075,638,720
Cash flows from working capital

(58,250)(2,561)Note 08(Increase) decrease in investment securities, available for sale
(1,146,026)302,180Note 06(Increase) decrease in accounts receivable, net of allowance for impairment

0125,888Note 07(Increase) decrease in land, available for sale
(5,228,253)(7,822,292)Note 08(Increase) decrease in investment securities, held to maturity

(12,279,962)(15,830,385)Note 09(Increase) decrease in members' loans & advances
25,672285,703Note 11Increase (decrease) in accounts payable

4,388,7219,114,446Note 12Increase (decrease) in members' fixed deposits
1,845,6814,113,589Note 13Increase (decrease) in members' ordinary deposits
4,114,1014,595,069Note 14Increase (decrease) in members' special savings

(2,385,709)520,357Cash flows from operating activities

Cash flows from investing activities
(9,844)(332,820)Note 10Purchase of property, plant & equipment

00Deferred equipment cost
(9,844)(332,820)Cash flows from investing activities

Cash flows from financing activities
0648,344Note 15Proceeds from long-term debt

10,7458,996Proceeds from entrance fees
(115,587)(132,863)Exhibit IIIPayments from reserves & funds
(891,278)(1,327,422)Exhibit IIIDividends & patronage refunds payments

1,121,9482,334,499Exhibit IIIProceeds from share issue
125,8281,531,554Cash flows from financing activities

(2,269,725)1,719,091Increase (Decrease) in cash & cash equivalents

8,256,8745,987,149Cash & cash equivalents, beginning
$5,987,149$7,706,240Cash & cash equivalents, ending

Represented by:
Cash

$884,965$1,047,320Cash on hand
2,108,5161,215,619Vieux Fort Current account - Bank of St Lucia Limited

0648,454Current account PPCR sable loan - Bank of St Lucia Limited
0172,852Current account - MIF/PROADAPT Bank of St Lucia Limited

2,993,6684,621,995Laborie Current account - Bank of St Lucia Limited
$5,987,149$7,706,240Exhibit ICash & cash equivalents, ending

The attached notes are an integral part of these financial statements



LABORIE CO-OPERATIVE CREDIT UNION LIMITED
Page 1 of 16Summary of Significant Accounting Policies & Other Explanatory Notes

December 31st, 2018
(Reported in Eastern Caribbean Dollars with Prior Year Comparatives)

01. Registration, business activities, and tax status
The Laborie Co-operative Credit Union Limited (the Co-operative or Credit Union) was duly registered as a Credit Union on May 27 th,
1981 pursuant to the Co-operative Credit Union Act, Chapter 82 of the Laws of Saint Lucia (1957) Revision, and is continued under Sec-
tion 241 of the Co-operative Societies Act, No. 28 of 1999. The Credit Union was formed to promote thrift and co-operative principles
among its members by providing the means to facilitate savings.

The registered office and principal place of business of the Co-operative is located at Allan Louisy Street, Laborie, Saint Lucia. The prin-
cipal activities of the Co-operative is the provision of financial services to its members on reasonable terms and conditions for provident
and productive purposes.

The Laborie Co-operative Credit Union Limited is not subject to income tax in accordance with Subsection 25(1)(p) of the Income Tax
Act No. 1 of 1989.

02. Summary of significant accounting policies
The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have been
consistently applied to all the years presented, unless specifically stated otherwise.

(a) Basis of Presentation
The Laborie Co-operative Credit Union Limited's financial statements have been prepared under the historical cost convention in con-
formity with International Financial Reporting Standards (IFRS) as modified by the revaluation of available-for-sale financial assets.

The preparation of the financial statements in conformity with IFRS requires the use of certain accounting estimates and assumptions
that could affect the reported amounts of assets, liabilities, disclosures of contingent assets and liabilities, and the amounts of revenue
and expenditures during the year. Actual amounts could differ from those reported. Estimates made by management are based on his-
torical experience and other assumptions that are believed to be reasonable. Key sources of estimation include: securities impairment,
determination of fair value of financial instruments, and the allowance for credit losses.

Management also exercises judgement in the process of applying the Co-operative's accounting policies. Significant judgements have
been made in the following areas:

�Fair value of financial instruments and securities impairment
�Allowance for credit losses
�Provisions
�Impairment losses on loans and advances
�Impairment of available-for-sale equity investments
�Held-to-maturity investments

Accordingly, actual results may differ from these and other estimates thereby impacting future financial statements.

(b) Functional and presentation currency
Items in the financial statements are measured using the currency of the primary economic environment in which the entity operates
(the functional currency). The financial statements are presented in Eastern Caribbean dollars, which is the Co-operative's functional
and presentation currency.

Revised standards effective and relevant to the Co-operative
a) New standards and revisions issued and effective for the financial year beginning January 1 st, 2018.

IAS 16 – Property, Plant and Equipment and IAS 38
Intangible assets have been amended to reflect clarification of acceptable methods of depreciation and amortization. The amendments
to IAS 16 prohibit entities from using a revenue-based depreciation method for items of property, plant and equipment. The amend-
ments to IAS 38 introduce a rebuttable presumption that revenue is not an appropriate basis for amortization of an intangible asset.
This presumption can only be rebutted in the following two limited circumstances:

i) When the intangible asset is expressed as a measure of revenue; or
ii) When it can be demonstrated that revenue and the consumption of the economic benefits of the intangible asset are highly corre-

lated.



LABORIE CO-OPERATIVE CREDIT UNION LIMITED
Page 2 of 16Summary of Significant Accounting Policies & Other Explanatory Notes

December 31st, 2018
(Reported in Eastern Caribbean Dollars with Prior Year Comparatives)

02. Summary of significant accounting policies (Continued)
IAS 16 – Property, Plant and Equipment and IAS 38 (Continued)

The application of the amendments to IAS 16 and IAS 38 had no impact on the Co-operative's financial statements.

IAS 11 – Joint Arrangements sets forth the accounting by entities that jointly control arrangements. Joint control involves an agree-
ment to share control. Arrangements subject to joint control are classified as either joint venture or joint operation. The standard was
amended by Accounting for Acquisitions of Interests in Joint Operation and is effective for annual periods beginning on or after Jan-
uary 1st, 2016. This amendment had no effect on the financial statements.

b) Standards revised and issued but not yet effective and not early-adopted.

Annual Improvements to IFRSs 2015 to 2017 Cycle was issued in December 2017. The amendments related to four (4) standards and
are effective for annual periods beginning on or after January 1 st, 2019. These amendments have no impact on the financial statements
of the Co-operative.

Disclosure Initiative, Amendments to IAS 1, Presentation of Financial Statements was issued in December 2014. The amendments
address concerns about some of the existing presentation and disclosure required in IAS 1 and ensures that entities are able to use
judgement when applying those arrangements. The amendments are effective for annual periods beginning with January 1 st, 2016 and
have no material effect on the financial statements.

IFRS 9, Financial Instruments – In July 2014, the IASB issued the complete version of IFRS 9, first issued in November 2009, which
brings together the classification and measurement, impairment and hedge accounting phases of the IASB's project to replace IAS 39.

IFRS 9 introduces a principles-based approach to the classification of financial assets based on an entity's business model and the na-
ture of the cash flows of the asset. All financial assets, including hybrid contracts, are measured at fair value through profit and loss
(FVTPL), fair value through OCI or amortized cost. For financial liabilities, IFRS 9 includes the requirements for classification and mea-
surement previously included in IAS 39.

IFRS 9 also introduces an expected loss impairment model for all financial assets. The model has three stages: (1) on initial recognition,
12-month expected credit losses are recognized in profit or loss and loss allowance is established; (2) if credit risk increases significantly
and the resulting credit risk is not considered to be low, full lifetime expected credit losses are recognized; and (3) when a financial asset
is considered credit-impaired, interest revenue is calculated based on the carrying amount of the asset, net of the loss allowance, rather
than its gross carrying amount.

Finally, IFRS 9 introduces a new hedge accounting model that aligns the accounting for hedge relationships more closely with an entity's
risk management activities.

IFRS 9 is effective for annual periods beginning on January 1 st, 2018. The Co-operative is yet to assess the impact of the foregoing
standard.

IFRS 15, Revenue from Contracts with Customers was issued in May 2014 and establishes a single comprehensive model for entities
to follow in accounting for revenue arising from contracts with customers. The core principle of IFRS 15 is that an entity shall recognize
revenue to depict the transfer of promised goods or services to customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or services. Pursuant to IFRS 15, an entity recognizes revenue when or as it
satisfies a performance obligation by transferring a promised good or service to a customer. An asset is transferred when or as the
customer obtains control of that asset. IFRS 15 is effective for annual periods beginning on or after January 1 st, 2018. The Co-opera-
tive is yet to assess the impact of this standard.

IFRS 16, Leases was issued in January 2016 and will supersede IAS 17, leases. This standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases. The standard removed the current requirement for lessees to classify leases as fin-
ance or operating leases by introducing a single lessee accounting model that requires the recognition of lease assets and lease liabilities
on the balance sheet for most leases. Lessees will also recognize depreciation expense on the lease asset and interest expense on the
lease liability in the statement of income. There are no significant changes to lessor accounting aside from enhanced disclosure require-
ments.



LABORIE CO-OPERATIVE CREDIT UNION LIMITED
Page 3 of 16Summary of Significant Accounting Policies & Other Explanatory Notes

December 31st, 2018
(Reported in Eastern Caribbean Dollars with Prior Year Comparatives)

02. Summary of significant accounting policies (Continued)
There are no other IFRS or IFRIC interpretations that are not yet effective and expected to have a material impact on the financial state-
ments of the Co-operative.

Early adoption of standards
The Co-operative did not early-adopt any new or amended standards in 2018.

Financial assets
The Co-operative allocates financial assets to the following IAS 39 categories: loans and receivables; held-to-maturity investments;
and available-for-sale financial assets. Management determines the classification of its financial instruments at initial recognition.

a) Held-to-maturity
Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and fixed maturities that the Co-
operative's management has the positive intention and ability to hold to maturity, other than: (a) those that the Co-operative upon
initial recognition designates as at fair value through profit or loss; (b) those that the Co-operative designates as available for sale;
and c) those that meet the definition of loans and receivables. These are initially recognized at fair value including direct and incre-
mental transaction costs and measured subsequently as amortised cost, using the effective interest rate method. Interest on
held-to-maturity investments is included in the statement of income. In case of an impairment, the impairment loss is reported as a
deduction from the carrying value of the investment and recognized in the statement of income.

If the Co-operative were to sell other than an insignificant amount of held-to-maturity assets, the entire category would be tainted
and reclassified as available-for-sale investments.

b) Available-for-sale
Available-for-sale investments are financial assets that are intended to be held for an indefinite period of time, which may be sold in
response to liquidity needs or changes in interest rates, exchange rates or equity prices or that are not classified as loans and receiva-
bles, held-to-maturity investments or financial assets at fair value through profit or loss.

Available-for-sale financial assets are initially recognized at fair value, which is the cash consideration including any transaction
costs, and measured subsequently at fair value with gains and losses being recognized in the statement of income, except for impair-
ment losses and foreign exchange gains and losses, until the financial asset is derecognized. If an available-for-sale financial asset
is determined to be impaired, the cumulative gain or loss previously recognized in the statement of comprehensive income is recog-
nized in the statement of comprehensive income. However, interest is calculated using the effective interest method, and foreign cur-
rency gains and losses on monetary assets classified as available-for-sale are recognized in the statement of income. Dividends on avai-
lable for-sale equity instruments are recognized in the statement of income when the Co-operative's right to receive payment is established.

c) Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market,
other than: (a) those that the entity intends to sell immediately or in the short-term, which are classified as held for trading, and those
that the entity upon initial recognition designates as at fair value though profit or loss; (b) those that the entity upon initial recogni-
tion designates as available-for-sale; or (c) those for with the holder may not recover substantially all of the initial investment, other
than because of credit deterioration.

Loans and receivables are initially recognized at fair value – which is the cash consideration to originate or purchase the loan includ-
ing any transaction costs – and measured subsequently at amortised cost using the effective interest rate method. Loans and recei-
vables are reported in the statement of financial position as loans and advances to members or as investment securities. Interest on
loans and advances to members and investment securities are included in the statement of income. In the case of impairment, the
impairment loss is reported as a deduction from the carrying value of the loan and recognized in the statement of income.

(c) Foreign currency translation
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the trans-
actions. Foreign gains and losses resulting from the settlement of such transactions and from the translations at year-end exchange
rates of monetary assets and liabilities denominated in foreign currencies are recognized in the statement of income.

Translation differences on non-monetary items, such as equities held at fair value through profit or loss are reported as part of the fair
value gain or loss. Translation differences on non-monetary items, such as equities classified as available-for-sale financial assets, are
included in the fair value reserve in equity, if any.



LABORIE CO-OPERATIVE CREDIT UNION LIMITED
Page 4 of 16Summary of Significant Accounting Policies & Other Explanatory Notes

December 31st, 2018
(Reported in Eastern Caribbean Dollars with Prior Year Comparatives)

02. Summary of significant accounting policies (Continued)
(d) Impairment of financial assets
Assets carried at amortised cost
The Co-operative assesses at each balance sheet date whether there is objective evidence that the financial asset or group of financial
assets is impaired. A financial asset or group of financial assets, is impaired and impairment losses are incurred if, and only if, there is
objective evidence of impairment as a result of one or more events that occurred after the initial recognition of the asset (a loss event)
and that loss event (or events) has an impact on the estimate future cash flows of the financial asset or group of financial assets that
can be reliably estimated. Objective evidence that a financial asset or group of asset is impaired includes observable data that comes
to the attention of the Co-operative about the following loss events:
�significant financial difficulty of the issue or obligor;
�a breach of contract, such as default or delinquency in interest or principal;
�the Co-operative granting to the borrower, for economic or legal reasons relating to the borrower's financial difficulty, a concession

that the lender would not otherwise consider;
�it becoming probable that the borrower will enter bankruptcy or other financial reorganization;
�the disappearance of an active market for that financial asset because of financial difficulties; or
�observable data indicating that there is measurable decrease in the estimated future cash flows from a group of financial assets

since the initial recognition of those assets, although the decrease cannot yet be identified with the individual financial assets in
the group, including:
�adverse changes in the payment status of borrowers in the group; or
�national or local economic conditions that correlate with defaults on the assets in the group.

The Co-operative first assesses whether objective evidence of impairment exists individually for financial assets that are individually
significant or collectively for financial assets that are not individually significant. If the Co-operative determines that no objective evi-
dence of impairment exists for an individually assessed financial asset, whether significant or not, it includes the assets in a group of fin-
ancial assets with similar credit risk characteristics and collectively assesses them for impairment. Assets that are individually assessed
for impairment and for which an impairment loss is or continues to be recognized are not included in a collective assessment of impair-
ment.

If there is objective evidence that an impairment loss on loans and receivables or held-to-maturity investments carried at amortised
cost has been incurred, the amount of the loss is measured as the difference between the asset's carrying amount and the present
value of the estimated future cash flows (excluding future credit losses that have not been incurred) discounted at the financial
asset's original effective interest rate.

The carrying amount of the asset is reduced through the use of an allowance account and the amount of the loss is recognized in the
statement of income. If a loan or held-to-maturity investment has variable interest rates, the discount rate for measuring any impair-
ment loss is the current effective interest rate determined under the contract. As a practical expedient, the Co-operative may measure
impairment on the basis of an instrument's fair value using the observable market price.

The calculation of the present value of the estimated future cash flows of the collaterized financial asset reflects the cash flows that
may or may not result from foreclosure less costs for obtaining and selling the collateral, whether or not the foreclosure is probable.

When a loan is uncollectible, it is written off against the related provision for loan impairment. Such loans are written off after all the
necessary procedures have been completed and the amount of the loss has been determined. Subsequent recoveries of amounts
previously written off decrease the amount of the provision for the loan impairment in the statement of income.

If, in the subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an event oc-
curring after the impairment was recognized (subsequent to an improvement in the debtor's credit rating), the previously recognized
impairment loss is reversed by adjusting the allowance account. The amount of the reversal is recognized in the statement of income.

Assets carried at fair value
The Co-operative assesses at each balance sheet date whether there is objective evidence that the financial asset or group of financial
asset is impaired. In the case of equity investments classified as available-for-sale, a significant or prolonged decline in the fair value
of the security below its cost is considered in determining whether the assets are impaired. If any such evidence exists for available-
for-sale financial assets, the cumulative loss measured as the difference between the acquisition cost and the current fair value, less
any impairment loss on that financial asset previously recognized in the profit or loss is removed from equity and recognized in the
statement of income. Impairment losses recognized in the statement of income on equity instruments are not reversed through the
statement of income.
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02. Summary of significant accounting policies (Continued)
Impairment of other non-financial assets
Assets that have an indefinite useful life are not subject to amortization and are tested annually for impairment. Assets that are sub-
ject to amortization are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount may
not be recoverable. An impairment loss is recognized for the amount by which the asset's carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset's fair value less costs to sell and value in use.

Offsetting financial instruments
Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is a legally enforceable right to
offset the recognized amounts and there is an intention to settle on the net basis, or realize the asset and settle the liability simultan-
eously.

Pursuant to Section 109 of the 2001 Act, the Co-operative has a legally enforceable right to offset members' deposits against any rela-
ted loan balances that are over 90 days overdue.

(e) Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and demand and short-term deposits with original maturities of less than one
year. For the purpose of Cash Flow Statement, cash and cash equivalents comprise balances of cash on hand and current bank
accounts less any bank overdraft balances.

(f) Accounts receivable
Accounts receivable represent the principal amounts due at the balance sheet date less, where applicable, any provision for impairment.

(g) Property, plant and equipment
Property, plant and equipment, except for land, are stated at historical cost less accumulated depreciation. Additions to property, plant
and equipment are recognized as separate items when it is probable that future economic benefits will flow to the Co-operative and the
cost of the items can be measured reliably. Cost comprises the purchase price, and cost directly attributable to bringing the asset to the
location and condition necessary for its intended use, and the initial estimate of any disposal costs. All other repairs and maintenance
are charged to the statement of income during the financial period in which they are incurred.

Depreciation is calculated on the straight-line basis, so as to allocate cost to their residual values over their estimated useful lives as
follows:

15.00%Furniture & Fittings
33.33%15.00%Computer hardware & software
20.00%Leasehold improvements

2.50%Buildings
0.00%Land

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date. Property, plant, and
equipment are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amounts may not be re-
coverable. The assets' carrying amount is written down immediately to its recoverable amount if the assets' carrying amounts are greater
than their recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with their carrying amounts. These are included in the statement
of income.

(h) Financial liabilities
The Co-operative's financial liabilities are measured at amortised cost and include members' deposits and savings, trade payables and
accrued liabilities. Financial liabilities are derecognized when extinguished.

(i) Members' shares
Members' shares issued by the co-operative are classified as equity to the extent that they do not meet the definition of a financial lia-
bility. Incremental costs directly attributable to the issue of new shares or options or to the acquisition of a business are reported in
equity as a deduction, from proceeds.
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02. Summary of significant accounting policies (Continued)
(j) Dividends on members' equity shares
Dividends on ordinary shares are recognized as a reduction of retained earnings under members' equity and in the year declared. Divi-
dend declaration is based on a rate that is not more than that recommended by the Board of Directors for distribution. Members, at
Annual General Meeting, may not approve a rate that is higher than that recommended by the Board of Directors.

(k) Interest income & expense
Interest income and expense for all interest- bearing financial instruments are recognized within interest income and interest expense in the
statement of comprehensive income using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial asset or a financial liability and of allocating the
interest income or interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash payments or receipts through the expected life of the financial instrument or, when appropriate period to the net carrying amount of
the financial asset or financial liability. When calculating the effective interest rate, the Co-operative estimates cash flows consisting all
contractual terms of the financial instrument but does not consider further credit losses. The calculation includes all fees paid or received
between parties to the contract that are an integral part of the effective interest rate, transaction costs and all other premiums or discounts.

(l) Fees and commission income
Fees, commissions and other income are recognized on an accrual basis when related service has been provided.

(m) Dividend income
Dividend income from available-for-sale equities is recognized when the right to receive payment is established.

(n) Provisions
Provisions are recognized when the Co-operative has a present legal or constructive obligation as a result of past events, it is probable
that an outflow of resources will be required to settle the obligation, and a reliable estimate of the amount can be made.

(o) Financial instruments
Financial instruments carried on the balance sheet include cash and cash equivalents, investment securities, loans to members, deposits
and shares to members. The particular recognition methods adopted are disclosed in the individual policy statement associated with each
item.

(p) Comparatives
Except when a standard or an interpretation permits or requires otherwise, all amounts are reported or disclosed with comparative informa-
tion. Where necessary, comparative figures have been adjusted to conform with changes in the presentation in the current year.

03. Financial risk management
Responsibility & authority
The Board of Directors has overall responsibility for risk management. The authority for assigning and operating the processes that ad-
dress the objectives is delegated to the Treasurer.

Financial instruments' strategy
Consequent on its nature, the Co-operative's activities are principally related to the use of financial instruments. The Co-operative
accepts the proceeds of deposits and shares from members and seeks to earn an interest margin by lending these monies to members
whole maintaining sufficient liquidity to meet all claims that may fall due.

The Co-operative also seeks to raise its interest margins by obtaining above average margins, net of allowances, through investing in
various financial instruments.

The most common types of risks are credit risk, liquidity risk, market risk, and operational risk. Market risk includes currency and interest
rate risks.

(a) Credit risk
The Co-operative takes on exposure to credit risk which is the risk that a counter party will be unable to pay amounts in full when due.
Impairment provisions are provided for losses that have been incurred at the balance sheet date. Significant changes in the economy,
or in the health of a particular industry segment that represents a concentration in the Co-operative's portfolio, could result in losses
that are different from those provided at the balance sheet date. Management, therefore carefully manages its exposure to credit risks.
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03. Financial risk management (Continued)
Financial instruments' strategy (Continued)
The Co-operative structures the levels of credit risk it undertakes by placing limits on the amount of risk accepted in relation to one bor-
rower. Such risks are monitored on a revolving basis. Limits on the level of credit risk by products are approve by the Board of Directors.

Exposure to credit risk is managed through regular analysis of the ability of borrowers and potential borrowers to meet interest and capi-
tal repayment obligations and by changing these lending limits where appropriate. Exposure to credit risk is also managed in part by ob-
taining collateral and personal guarantees.

Impairment & provisioning policies
Impairment provisions are recognized for financial reporting purposes only for losses that have been incurred at the balance sheet date
based on objective evidence of impairment. Some accounts are reviewed monthly, others quarterly and sometimes when individual cir-
cumstances require.

Impairment losses on individually assessed accounts are determined by an evaluation of the incurred loss at the balance sheet date on
a case by case basis and are applied to all individually significant accounts. The assessment encompasses collateral held and the anti-
cipated receipts for those individual accounts. This forms the specific provisioning.

The collective provisioning requires management's judgment about the risks of default and loss associated with a pool of accounts.
These accounts are in a segment that is considered to be Pass and or Special Mention. Management determines whether objective
evidence of impairment exist based on the following criteria:

� Delinquency in payments of principal and interest
� Cash flow constraints of members
� Breach of loan covenants
� Deterioration of members competitive position
� Deterioration in the value of collateral
� Economic conditions

Maximum exposure to credit risk before collateral held or other credit enhancements
Credit risk exposures relating to on-balance sheet assets are as follows:

20172018Reference
$5,102,184$6,658,920Cash at bank
18,796,15426,621,007Investment securities

128,297,682144,128,067Loans and advances to members
2,031,8671,729,687Accounts receivable

152,196,020177,407,994
2,554,1261,198,858Loan commitments

$154,750,146$178,606,852Maximum exposure to credit risk

(b) Market risk
Market risk arise from open positions in interest rate, currency and equity products, all of which are exposed to general and specific move-
ments. The interest rates on term contracts are fixed to the term of maturity. Rates on members deposits held are reviewed on an annual
basis. The rates for the various deposits and other financial assets are disclosed in their associated notes.

The Co-operative is exposed to market risks (fair value). Share holdings in the Eastern Caribbean Financial Holding Company are traded
on the open market through the Eastern Caribbean Securities Exchange, while that in the 1st National Bank St Lucia Limited are not traded
on the open market.

Investments are monitored by management and changes in fair values are reported through the profit and loss accounts.

(c) Currency risk
The Co-operative takes on exposure to effects of fluctuations in the prevailing foreign currency exchange rates on its financial position and
cash flows. The Board of Directors sets limits on the level of exposure by currency and in total for both overnight and intra-day positions,
which are monitored daily. The exposure of the Co-operative to currency risk is minimal since most of its assets and liabilities in foreign
currencies are held in United States dollars (US$). The exchange rate of the Eastern Caribbean dollar (EC$) to the United States dollar has
been pegged at EC$2.7169 to US$1.00 since 1974.
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03. Financial risk management (Continued)
(d) Interest Rate Risk
Cash flow interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in market inter-
est rates. Fair value interest rate risk is the risk that the value of a financial instrument will fluctuate because of changes in market interest
rates. The Co-operative takes on exposure to the effects of fluctuations in the prevailing levels of market interest rates on both its fair val-
ue and cash flow risks. Interest margins may increase as a result of such changes but may reduce or create losses in the event that unex-
pected movements arise. The Board of Directors sets limits on the level mismatch of interest rate repricing that may be undertaken.

(e) Liquidity Risk
Liquidity risk is the risk that the Co-operative is unable to meet its payment obligations associated with the financial liabilities when they
fall due and to replace funds when they are withdrawn. The consequence may be the failure to meet obligations to repay depositors and
fulfill commitments to lend.

The Co-operative is exposed to daily calls on its available cash resources from maturing members' deposits and loan draw downs. The
Co-operative does not maintain cash resources to meet all of these needs as experience shows that a minimum level of reinvestment of
maturing funds can be predicted with a high level of certainty. The Board of Directors sets limits on the minimum proportion of maturing
funds available to meet such calls and on the minimum level of borrowing facilities that should be in place to cover withdrawals at unex-
pected levels of demand.

Liquidity risk management
The matching and controlled mismatching of the maturities and interest rates of assets and liabilities is fundamental to the management
of the Co-operative. It is unusual for the Co-operative to be completely matched as transacted business is often of uncertain terms and
types. An unmatched position potentially enhances profitability, but also increases the risk of losses.

The contractual maturities of assets and liabilities and the ability to replace, at an acceptable cost, interest-bearing liabilities as they ma-
ture, are important factors in assessing the liquidity of the Co-operative and its exposure to changes in interest rates.

(f) Fair Value of Financial Instruments
Fair value amounts represent estimates of the consideration that would currently be agreed upon between knowledgeable, willing par-
ties who are under no compulsion to act and are best evidences by the quoted market values, if they exist. The following methods and
assumptions were used to estimate the fair value of financial instruments.

The fair values of cash resources, accounts receivable, accounts payable, members' deposits, members' savings and other short-term instru-
ments are assumed to approximate their carrying amounts due to their short-term nature. The fair value of statement of financial posi-
tion commitments are also assumed to approximate the amounts disclosed.

Investment securities
Assets classified as available-for-sale are at fair value based on market prices or broker price quotations. For unlisted securities, fair val-
ue is estimated based on their cost as the amounts are immaterial. For investment securities classified as loans and receivables, fair val-
ue is estimated using the discounted cash flows.

Loans and advances to members
Loans and advances are net of their provisions for impairment. The estimated values of loans and advances represent the discounted
amount of estimated future cash flows expected to be received. Expected cash flows are discounted at current market rates to determine
fair value.

Except for the Eastern Caribbean Financial Holding Limited's shares which trade on the Eastern Caribbean Securities Exchange, there
were no other financial instruments that traded in any active market.

The fair value of financial instruments that are not traded in an active market is determined using valuation techniques. These valuation
techniques maximize the use of observable market data where it is available.

The carrying amounts of all financial liabilities are assumed to approximate their fair values.
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03. Financial risk management (Continued)
(g) Capital management
The Co-operative manages capital with the following objectives:

�to comply with the statutory capital requirements of the Co-operative Societies Act of St Lucia and enforced by the Financial Services
Regulatory Authority (FSRA);

�to safeguard the Co-operative's ability to continue as a going concern so that it can continue to provide returns for members and bene-
fits other stakeholders;

�to maintain a strong capital base in an effort to maintain members, creditors and other parties confidence and sustain future develop-
ment of the Co-operative; and

�to provide a cushion in the event of market instability.

The Board of Directors monitors the return, which is defined as surplus for the year divided by average total assets, and also the level of
dividends paid to members. Section 119 of the Co-operative Societies Act Cap 12.06 requires the Co-operative to maintain statutory and
other reserves at not less then 10.0% of its liabilities. As at the year end, the minimum requirements was:

20172018Reference

$13,113,858$14,989,573Minimum capital requirement

Capital adequacy is monitored quarterly using the PEARLS ratios prescribed by the World Council of Credit Unions for determining capi-
tal adequacy and which has been adopted by the Financial Services Regulatory Authority (FSRA). PEARLS requires that each Credit Un-
ion maintains a minimum of 10.0% of total assets as its capital base. As at the year end, the minimum capital required was:

$15,965,045$18,466,716Minimum capital requirement

The Co-operative was in compliance for both these requirements.

(h) Regulatory capital
Regulatory capital is divided into two sections:
�Institutional capital: Share capital, Retained earnings, Statutory reserve; and
�Transitory capital: Fair value reserve, Revaluation reserve, Employment benefit fund, Education fund, Building fund, Disaster fund.

Institutional capital
$7,335,708$9,670,207Share capital
12,826,56015,262,583Retained earnings

7,540,9518,894,035Statutory reserve
27,703,21933,826,825

Transitory capital
592,985467,055Revaluation reserve
215,667477,551Employment benefit fund
808,652944,606

$28,511,871$34,771,431Total regulatory capital

The risk-weighted assets are measured by an estimation of market, credit, interest and other risk associated with each asset and with due
consideration to the collateral proffered. In addition, management and the Board of Directors monitor any major movements in asset le-
vels on a monthly basis.
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04. Cash and cash equivalents
20172018
$884,965$1,047,320Cash on hand

5,102,1846,658,920Cash at bank
$5,987,149$7,706,240

Interest is earned on deposit bank balances at an average rate of 1.75% (2016 – 2.0%) per annum. Pursuance to Section 119 (3) of the
Co-operative Society's Act, the Credit Union is required to maintain a liquidity reserve calculated to be 15.0% of members' shares and
deposits.

The following bank deposits and investment securities have been identified to meet the requirements of the Act.

$5,102,184$6,658,920Bank of St Lucia Limited – Cash
691,307710,373St Lucia Co-operative League - Deposit

6,721,71714,435,683Certificates of deposit
2,049,3152,049,166Government of St Lucia – Private Treasury Bond
8,180,6858,270,094Government of St Lucia – Treasury Bills

$22,745,208$32,124,236

$20,735,987$23,759,628The minimum requirement under the Act is

As at the year-end, the Co-operative met the liquidity reserve requirement.

05. Critical accounting estimates and judgments
Estimates and judgments are continually evaluated and based on historical experience and other factors including expectation of future
events that are believed to be reasonable under the circumstances.

The Co-operative makes estimates and assumptions concerning the future. The resulting accounting estimates will, by definition, sel-
dom equal the related actual results. Management does not consider that there are estimates and assumptions that will have a signifi-
cant risk, causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year.

06. Accounts Receivable, net of allowance for impairment
20172018Reference
$205,422$205,422Due from St Lucia Fish Marketing Corporation

212,114178,639Due from Black Bay Small Farmers' Association
197,864747,185Due from A & C Ltd (Western Union Agent)
963,4630Note 18Due from CLICO International Life Insurance Limited
483,386611,519Other

2,062,2491,742,765
30,38213,078Less allowance for impairment

$2,031,867$1,729,687Exhibit IAccounts receivable, net of allowance for impairment

07. Land, available for sale
$206,617$206,617Balance, opening

041Additions
206,617206,658

0(125,930)Revaluation adjustment
$206,617$80,728Exhibit IBalance, closing

The land, which is located at Des Cartier, in the Quarty of Micoud, was acquired in 2006 as a result of confiscation from a member for the
non-repayment of a loan, and reported in the financial statements initially as part of Property, plant & equipment at the unpaid loan balance,
was revalued on November 16 th, 2017. As a result of the revaluation, the property is now reported at the revalued amount of $80,728, and
$125,930 was transferred to the revaluation reserve.

The property was revalued by Richard R Sammy a Quantity Surveyor, and member of the St Lucia institute of Surveyors.
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08. Investment securities
20172018

Available for sale
$500,106$500,106St. Lucia Co-operative League – shares

30,00030,000Laborie Fishers & Consumers Co-operative Ltd (6,000 shares)
125,000125,000St Lucia Electricity Services Ltd (10,000 shares)
396,224398,785Eastern Caribbean Financial Holdings Ltd (ECFH) (85,393 shares)
101,800101,8001st National Bank St Lucia Limited (10,000 ordinary shares)

1,153,1301,155,691Exhibit ITotal investment securities, available for sale
00Less provision for impairment

$1,153,130$1,155,691Investments-available for sale, net of allowance for impairment

Held to maturity
$6,721,717$14,435,683Bank of St Lucia Limited – Certificates of deposit

691,307710,373St. Lucia Co-operative League – Central Finance Facility
2,049,3152,049,166Government of Saint Lucia – 10 year 7.5% Private Treasury Bond
8,180,6858,270,094Government of Saint Lucia – 1 year 5.0% Treasury Bill

17,643,02425,465,316Investments-held to maturity
00Less allowance for impairment

$17,643,024$25,465,316ReferenceInvestment securities, held to maturity, net of allowance for impairment

$18,796,154$26,621,007Total investment securities, net of allowance for impairment

The Bank of St Lucia Limited – a subsidiary of Eastern Caribbean Financial Holdings Ltd (ECFH), is a commercial bank operating in St
Lucia.

St Lucia Electricity Services Ltd (LUCELEC) – a St Lucian incorporated company whose purpose is to provide electrical power for the
Island. LUCELEC's shares are traded on the Eastern Caribbean Securities Market, and as at December 31 st, 2018, the market value of
these shares was $20.00.

Eastern Caribbean Financial Holdings Ltd , is the parent company to the Bank of St Lucia Limited among others. Its shares are traded
on the Eastern Caribbean Securities Market, and as at December 31 st, 2018, the market value of its shares was $4.67.

1st National Bank St Lucia Limited, a St Lucian incorporated company, was formed in December 1937 and commenced trading in January
1938. The Bank provides commercial and retail banking services, including acceptance of deposits, granting loans and advances among
other services. The Bank's shares are not traded on any exchange.

St Lucia Co-operative League Ltd , of which the Laborie Co-operative Credit Union Limited is an affiliate member, is the umbrella organiza-
tion responsible for the development of the credit union movement in St Lucia.

Laborie Fishers & Consumers Co-operative Ltd is a duly registered society pursuant to section 241 of the Cooperative Society's Act
of St Lucia. It was formed to promote thrift and co-operative principles among its members.

09. Members' loans & advances , net of allowance for impairment
$117,046,020$129,089,048Balance, opening

126,104,079102,588,946Additions
243,150,099231,677,994

(114,061,051)(86,995,873)Repayments
129,089,048144,682,121Balance, closing

(791,366)(554,054)Less allowance for impairment

$128,297,682$144,128,067Members' loans & advances , net of allowance for impairment
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09. Members' loans & advances , net of allowance for impairment (cont'd)
20172018Reference

Sectorial analysis of members' loans & advances
$23,138,069$27,891,344Personal 1

4,989,8287,395,706Business
17,916,13320,340,837Land

6,5001,170REDIP
19,233,53217,498,283Mortgage

323,223295,055Agriculture
6,843,0946,258,482Education

00BUST
10,447,72811,407,877Housing
14,907,18314,459,387Vehicle

11,943127,739Vision Plus
0315,306Kwedi Alez

671,870920,112Personal 2
30,510,73837,671,607Mix & Match

89,20799,216Accrued interest
$129,089,048$144,682,121Exhibit I

Allowance for Impairment
$1,028,300$791,366Balance, opening

310,622216,707Addition (reduction) of provision for impairment
1,338,9221,008,073

547,556454,019Recoveries/(writeoffs)
$791,366$554,054Balance, closing

The allowance for loan impairment is determined in accordance with the Co-operative Societies Amendment (Statutory Instrument
2001, No. 72) as a percentage of exposed overdue loans as follows:

25.00%25.00%1. 3 but less than 6 months
50.00%50.00%2. 6 but less than 9 months
75.00%75.00%3. 9 but less than 12 months

100.00%100.00%4. 12 or more months

10. Property, plant and equipment, net of accumulated depreciation
Opening Costs

$1,000,440$1,003,772Furniture & equipment
277,131277,847Computer hardware & software
468,911468,911Leasehold improvements

4,190,6504,190,650Buildings
187,225187,225Land

$6,124,357$6,128,405
Additions

$9,128$190,803Furniture & equipment
716124,767Computer hardware & software

07,049Leasehold improvements
010,201Buildings
00Land

$9,844$332,820

Disposals & adjustments
($5,796)($698)Furniture & equipment

00Computer hardware & software
00Leasehold improvements
00Buildings
00Land

($5,796)($698)



LABORIE CO-OPERATIVE CREDIT UNION LIMITED
Page 13 of 16Summary of Significant Accounting Policies & Other Explanatory Notes

December 31st, 2018
(Reported in Eastern Caribbean Dollars with Prior Year Comparatives)

10. Property, plant and equipment, net of accumulated depreciation (Cont'd)
20172018Reference

Closing Costs
$1,003,772$1,193,877Furniture & equipment

277,847402,614Computer hardware & software
468,911475,960Leasehold improvements

4,190,6504,200,851Buildings
187,225187,225Land

$6,128,405$6,460,527
LeaseholdComputer HWFurniture &

LandBuildingsImprove& SoftwareEquipmentAccumulated Depreciation
$1,576,006$1,812,027$0$418,166$468,911$223,726$701,224Balance, opening

(5,795)(698)0000(698)Depreciation – disposals
241,816262,3700105,021048,451108,898Depreciation expense

$1,812,027$2,073,699$0$523,187$468,911$272,177$809,424Balance, closing

$4,316,378$4,386,828$187,225$3,677,664$7,049$130,437$384,453Property, P & E, net

11. Accounts payable & accruals
$33,870$66,470National Enrichment Learning Program (NELP)

44,51542,346Unclaimed deposits
30,21435,667CUNA insurance

0164,326Note 11aInter-American Development grant
104,624189,749Accruals

21,14921,516Audit fees
$234,372$520,074Exhibit IAccounts Payable & Accruals

11a. Inter-American Development grand
$0$0Balance, opening

0308,935Additions
0308,935
0(144,609)Disbursements

$0$164,326Exhibit IBalance, closing

Pursuant to an agreement – ATN/ME-16289-RG – the Inter-American Development Bank agreed to provide the Laborie Co-operative Credit
Union Limited – the executing agency, with grant funding of US$360,940 for distribution to elegible applicants to finance a portion of the
technical co-operation project. The main objective of the project is to strengthen the viability of agri-business operators in the southern
region of St Lucia within the context of climate change through a developed model.

During the 2018 year, US$114,960 was received pursuant to the grant agreement, and EC$144,609 was disbursed.

12. Members' fixed deposits
$46,142,605$50,531,326Balance, opening

61,919,85869,379,895Additions
108,062,463119,911,221
(57,531,137)(60,265,449)Withdrawals
$50,531,326$59,645,772Exhibit IBalance, closing

Sectorial Analysis of Members' Fixed Deposit
$49,734,378$59,007,007Balance

796,948638,765Accrued interest
$50,531,326$59,645,772



LABORIE CO-OPERATIVE CREDIT UNION LIMITED
Page 14 of 16Summary of Significant Accounting Policies & Other Explanatory Notes

December 31st, 2018
(Reported in Eastern Caribbean Dollars with Prior Year Comparatives)

13. Members' regular deposits
20172018Reference

$23,716,596$25,562,277Balance, opening

77,192,68687,701,373Additions
100,909,282113,263,650
(75,347,005)(83,587,784)Withdrawals
$25,562,277$29,675,866Exhibit IBalance, closing

Sectorial analysis of members' deposits
$24,081,336$27,954,524Deposits - 0

132,459145,933Special
72,39679,262FIP

300,955322,717Vision
32,240153,472Vision Plus

942,8911,019,959Accrued interest
$25,562,277$29,675,867

14. Members' special savings
$50,696,504$54,810,605Balance, opening

22,230,14525,116,022Additions
72,926,64979,926,627

(18,116,044)(20,520,953)Withdrawals
$54,810,605$59,405,674Exhibit IBalance, closing

15. Long-term debt
Inter-American Development Bank – #4257/SX-RG

$0.00$0.00Balance, opening
0.00648,343.68Additions/interest
0.00648,343.68
0.000.00Less payment
0.00648,343.68
0.00(109,219.38)Less current portion

$0.00$539,124.30Balance, closing

Inter-American Development Bank
Pursuant to an agreement executed on November 11 th, 2017, the Inter-American Development Bank agreed to loan the Laborie Co-operative
Credit Union Limited the sum of US$804,000 (EC$2,184,388) to on-lend to members to finance climage resilient projects in the agricultural
sector. The loan proceeds are restricted to:
�75.0% for long-term loans to finance investments in climate adaptation; and
�25.0% for working capital loans.

The loan fetches an interest rate of 5.0% and is repayable semi-annually commencing with 1.5 years after the date of signing the agreement.

As at December 31 st, 2018, the Co-operative had drew down US$241,200 (EC$643,343.68). It is to be repaid in 12 consecutive semi-annua
amortized principal installments of US$20,100, commencing with April 5 th, 2019, plus interest at the rate of 5.0% p.a.
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16. Related party transactions
20172018Reference

Parties are considered to be related if one party has the ability to control the other party or exercise significant influence over the other party by
by making financial and operational decisions. In this regard the balances of Management & Directors accounts as at December 31st, 2018 for
loans, deposits, and shares, were as follows:

Loans
$1,632,975$1,794,080Directors

704,091617,030Credit Committee
117,19084,330Supervisory Committee
464,398480,378Staff

$2,918,654$2,975,818
Special savings

$257,016$550,286Directors
104,14696,980Credit Committee
250,98853,436Supervisory Committee

12,7354,215Staff
$624,885$704,917

Deposits
$294,032$241,415Directors

208,078123,007Credit Committee
5,853266,418Supervisory Committee

134,098131,185Staff
$642,061$762,025

Share capital
$21,718$22,592Directors

11,6458,369Credit Committee
5,87314,756Supervisory Committee

11,69229,579Staff
$50,928$75,296

17. Commitments
Lease
Effective January 1 st, 2019, the Laborie Co-operative Credit Union Limited entered into a ten (10) year lease agreement for its Vieux Fort of-
fice accommodations. The lease agreement commits the Credit Union to a monthly payment of $20,016 commencing with January 2019, se-
curity deposit of $20,016, and last month rent of $20,016.

$238,500$240,192The subsequent year --2019 lease commitment is:

Undisbursed loans & advances
As at December 31 st, 2018, the Credit Union had the following commitments to disburse approved loans to its members:

$102,290$168,361Personal 1
00Business

130,513284,739Land
805,83410,370Mortgage
403,439129,702Education
443,453355,712Housing

41,55398,404Vehicle
01,000Personal 2

627,044150,570Mix & Match
$2,554,126$1,198,858
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18. Management & employee Costs
20172018Reference

$1,245,233$1,318,172Salaries & wages
73,30078,995Travelling
27,58621,086Medical insurance

111,143120,010NIC contributions, uniforms & other
$1,457,262$1,538,263Exhibit II

Key management compensation
$263,785$278,177Salaries & wages

44,50041,907Travelling
3,4302,699Medical insurance

12,32518,956NIC contributions & uniforms
$324,040$341,739

3738The average number of employees

19. Written-off investment recoveries
British American Insurance Co Ltd
Included in the figure of $261,672 for the Allowance for investment impairment (recoveries) in the statement of Comprehensive Income is an
amount of $259,110 received from the British American Insurance Co Ltd as part settlement of an amount due from investments executed by
the Credit Union several years ago. That investment was fully provided for, and eventually written off. The amount represents 10.0% of the
the established plan claim.

CLICO International Life Insurance Limited
At a Board of Directors' Meeting of February 15 th, 2017, agreement was reached to accept a settlement of 65.0% of the investment principal
plus legal costs in full release and discharge of the judgment against CLICO. That amount totaled $963,463.21 and is reported in these fin-
ancial statements in accounts receivable and investment impairment (recoveries) in the statement of comprehensive income for 2017.

On February 15th, 2018, the Credit Union received a cheque in full settlement of the debt from the Judicial Manager of CLICO.

20. Credit card finance facility
The Laborie Co-operative Credit Union Limited has a $50,000 credit limit facility on a credit card with the Bank of St Lucia Limited.
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